
Price Elasticity of Demand 

Formula 
 

% 𝑜𝑓 𝑐ℎ𝑎𝑛𝑔𝑒 𝑖𝑛 𝑄𝑢𝑎𝑛𝑖𝑡𝑦

% 𝑜𝑓 𝑐ℎ𝑎𝑛𝑔𝑒 𝑖𝑛 𝑃𝑟𝑖𝑐𝑒
 

I sold 100 @ $4 each.  When I upped the price to $5, I only sold 

85.  Is this elastic demand or inelastic demand.  Do the numbers: 

 

100 − 85

$5 − $4
=  

15

$1
=

15%

25%
= .6 

If the number is less than 1, it is inelastic. 

If the number is more than 1, it is elastic. 


